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Environment, Climate Change and Land Reform Committee  

Climate Change (Emissions Reduction Targets) (Scotland) Bill  

SUBMISSION FROM : OIL AND GAS UK 

Oil & Gas UK written evidence 

Oil & Gas UK is the leading trade association for the UK offshore oil and gas industry. It is a 

not-for-profit organisation representing organisations from independent oil companies to 

SME’s working in the supply chain. Our aim is to strengthen the long-term health of the 

offshore oil and gas industry in the United Kingdom by working closely with companies 

across the sector, throughout the UK, governments and all other stakeholders to address 

the issues that affect the industry.  

As per Oil and Gas UKs response to the Consultation in Aug 2017, it was assessed that the 

emissions from the offshore oil and gas industry do not contribute to the target within in the 

Bill, as specified on page 6, Box 2 The Greenhouse Gas Inventory, it is stated that: “The 

inventory includes greenhouse emissions that are produced onshore in Scotland, with the 

addition of a share of emissions from international shipping and aviation.  Other offshore 

emissions, such as those from the North Sea oil and gas industry, are not allocated to 

Devolved Administrations.” 

However Oil & Gas UK provide the following information given that the UK continental shelf 

(UKCS) currently provides over half of the UK’s net oil and gas demand and with many of 

our members active across the European energy market. Adaptable and resilient, the 

industry has made significant efficiency gains over the last two years. It has improved its 

cost base by 50 per cent and increased its competitiveness. We continue to support around 

283,000 skilled jobs across the country. Our supply chain has a global export market of 

over £12 billion and the industry is aiming to double the global share of exports under it’s 

Vision 2035 ambition. 

Context 

The UK Government predicts that by 2035, two thirds of the UK’s energy will continue to be 

provided from oil and gas.  
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Projected shares for UK primary energy 2035 

 

Likewise, at global level, McKinsey expect oil demand to grow until the 2030s and gas to 

continue to expand until 2050, driven by residential and industrial demand for heat, and 

power generation. 

Both the UK and Europe more widely are net importers of energy. Since indigenous 

production of oil and gas is less carbon intensive than imported alternatives, there is both 

an environmental advantage and energy security argument in favour of maximising the 

proportion of UK needs that come from our own resources.  

The 2016 Energy Act established a new regulatory regime for the offshore oil and gas 

sector setting the overarching objective of Maximising Economic Recovery from the UK 

Continental Shelf (MERUK).  

Offshore oil and gas production in the UK contributes around 3 per cent of the UK’s total 

Green House Gas emissions in 2016.  

However, over the last three years, the average emissions per unit of production on the 

UKCS (carbon intensity) has fallen 20% due to improvements in production efficiency and 

the use of new technologies.  On average, production efficiency on existing installations has 

increased from 60 per cent in 2012 to 73 per cent in 2016 without using additional energy. 

The role of oil and gas in meeting future emissions targets 

The UK offshore industry is committed to playing its part in building a sustainable industry 

that is progressively lowering its emissions intensity. In doing so, there must also remain a 

balance between meeting GHG emission reduction targets with a measured, cost effective 
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approach to delivering an affordable, secure domestic supply of energy required for 

economic growth. It is important to recognise the role of energy in maintaining living 

standards in Scotland and globally in reducing poverty.  

Scotland is a net exporter of energy. The UK Continental Shelf is integral to both the future 

of Scotland and the UK’s ability to meet its domestic energy requirements and capitalise on 

wider export opportunities. 

The EU ETS forms part of Europe’s long-term decarbonisation policy and aims to change 

the behaviours of the member states it applies to, without damaging the interests of EU 

industries. As a major energy-consuming industrial sector, almost all of the UK’s upstream 

industry, comprising offshore installations and offshore terminals fall within the scope of the 

EU ETS. Regardless of the approach taken post-Brexit, there must be a balance between 

improving business processes to achieve decarbonisation offshore, while preventing 

‘carbon leakage’ away from the UK. Therefore, it is critical that the offshore oil and gas 

industry must not attract any further policy measures than already under enforcement or 

agreed through the EU ETS. 

The role of CCUS in emissions reductions 

Current forecasts show CCUS as an essential requirement to meeting carbon emission 

reduction targets efficiently [1][2]. Hence there is a high degree of consensus that the 

development of carbon capture should be an essential part of UK government climate 

ambitions to efficiently meet the needs of businesses and households.  

An established CCUS industry with domestic capability supported by an open policy 

framework, coupled with a working Hydrogen economy could enable such reductions 

especially in the harder to achieve areas of the economy where there are fewer obvious 

technological alternatives. 

Although other technologies are developing quickly, there are a number of sectors for which 

the flexibility and scale of traditional fossil fuels is likely to still be needed to meet business 

and household requirements efficiently and affordably, and for these too CCUS offers the 

potential for substantial emissions reductions. 

Summary of Oil and Gas UK evidence  

- The UK offshore oil and gas industry is committed to playing its part in building a 

sustainable future for Scotland and the UK and supports the emissions reductions 

agenda in tandem with the Climate Change Act. 

- The Upstream Oil & Gas industry has already made significant progress in reducing 

its own carbon emissions. Over the last three years, the average emissions per unit 

                                            
1 https://www.iea.org/topics/carbon-capture-and-storage/  
2 https://www.theccc.org.uk/wp-content/uploads/2018/01/CCC-Independent-Assessment-of-UKs-Clean-
Growth-Strategy-2018.pdf  

https://www.iea.org/topics/carbon-capture-and-storage/
https://www.theccc.org.uk/wp-content/uploads/2018/01/CCC-Independent-Assessment-of-UKs-Clean-Growth-Strategy-2018.pdf
https://www.theccc.org.uk/wp-content/uploads/2018/01/CCC-Independent-Assessment-of-UKs-Clean-Growth-Strategy-2018.pdf
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of production on the UKCS (carbon intensity) has fallen 20% due to improvements in 

efficiency and the use of new technologies. 

- Further offshore emissions reductions (both direct and indirect) should continue to be 

driven by the effect of carbon policy administered by the EU commission through the 

EU ETS, or through a similar post-Brexit UK mechanism. 

- Any further government which tightened emissions targets before technology options 

are clearer risks damaging a sector of the utmost importance to the Scottish 

Economy, and to the livelihoods of its workforce. 

- There is considerable evidence that CCUS could provide a lower cost route to the 

decarbonisation of certain industrial processes and heat than alternatives.  

- The UK oil and gas sector has industry capabilities, storage resources and supply 

chain to make a success of CCUS as a competitive advantage for the UK, but a 

means must be found to enable it to be a commercially viable activity, 


